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School and Public Lands Office History

When South Dakota became a state in 1889, the Federal Government granted the state over
3.5 million acres of land. Township sections 16 and 36 were reserved for school and public
purposes; these are known as Common School Lands. If the sections were already settled,
the government provided replacement property known as indemnity lands.

Additional property was also provided to be used however the state wished. The South
Dakota Constitution divided these lands among the state’s universities, the School for the
Visually Impaired, the School for the Deaf, State Training School, and the Developmental
Center in Redfield. To manage these lands and the money generated, the constitution
established the Office of School and Public Lands.

According to the Constitution, common school and indemnity lands were either to be sold or
leased and the proceeds deposited in a permanent trust fund for education. The principal
could be increased, but never diminished. Interest from the fund was to be used for funding
education.

Each year the office returns approximately $12 million to school districts and endowed
institutions. The money is generated from grazing, mineral, oil and gas leases, interest from
the Permanent Fund, and interest earned on land and sales contracts.
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Surface Division

• Leases are for 5 years 
with a 5 year option

• Lessee pays property 
taxes

• Over 2,800 leases on 
764,664.361 acres

• State manages weed 
and pest control on 
land through the 
weed and pest fund

• Executes easements 
and land sales for 
other agencies in state 
government
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Surface Revenue by Land Class

COMMON SCHOOL $6,369,161.80

SOUTH DAKOTA STATE UNIVERSITY $579,298.59

UNIVERSITY OF SOUTH DAKOTA $146,903.69

PUBLIC BUILDINGS $69,456.39

SDSU EXPERIMENTAL STATION $31,746.66

DOC JUVENILE PROGRAMS $45,517.68

SCHOOL FOR THE DEAF $42,400.69

SCHOOL FOR THE VISUALLY IMPAIRED $128,454.51

REDFIELD HOSPITAL AND SCHOOL $132,259.89

SCHOOL OF MINES $96,412.37

DAKOTA STATE UNIVERSITY $169,588.11

NORTHERN STATE UNIVERSITY $152,875.93

REDFIELD SD DEVELOPMENT CENTER $800.00

CORRECTIONS/PLANKINTON $6,399.20

BLACK HILLS STATE UNIVERSITY $169,588.11

$8,140,863.62



Surface Division Highlights

• Record year for surface revenue at $6.65 M up from $8.14 M

• Chart shows surface revenue in millions
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Surface Division Continued

More than 215,347 acres of grazing and agricultural property located in
33 counties were leased at public auction.

2019 auctions will be in March with 155,000 acres up for lease this year.

2019 new AUM base rate still being calculated. AUM rate sets the
minimum price prior to the public auction.

AUM History

2018- $19.38

2017- $19.06

2016- $19.22

2015- $17.21

2014- $14.68

2013- $13.72

2012- $12.94

2011- $11.07
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Mineral Division

• State owns 5.2 million acres of mineral rights

• 50% of revenue paid out annually and 50% to the 
SPL Trust Fund

Mineral, Oil & Gas Lease Rentals $     17,845.00

Oil & Gas Royalty (12.5%) $1,396,563.43

Mineral, Oil & Gas Bonus $     18,572.00

Oil & Gas Miscellaneous $       5,060.00

Interest $     5,809.92

TOTAL $1,443,850.35

Money split $721,925 paid out and $ 721,925 to trust fund
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Permanent Trust Fund

At statehood, the Permanent Trust Fund was established with the intent of
providing a continuous source of revenue for public schools, universities and
endowed institutions. Proceeds from the sale of land are to be deposited in
the fund, which can be added to but never diminished. The interest and
dividends generated by the fund are apportioned to school districts,
universities, and endowed institutions.

Constitutional amendment in 2000 allowed for two things:

1. Adjust for inflation

• Previously required to pay out all income

• Land that sold for $20 an acre in 1900 was never adjusted until
2001 going forward

2. Invest in Stocks through the SD Investment Council

• Previously limited to savings bonds or direct loans

• Much higher growth potential of the fund
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• The permanent fund is starting to benefit from the year 2000 Constitutional 
amendment allowing for inflationary adjustment  and investing in stocks. 
The future payouts will increase significantly.
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Dollars to Education

•K-12 money is earned in previous fiscal year. FY19 payout 
is revenue generated in FY18.

•K-12 Schools in FY13- $7,422,431.60 

•K-12 Schools in FY14- $8,773,821.56

•K-12 Schools in FY15- $9,969,231.31

•K-12 Schools in FY16- $10,227,405.20

•K-12 Schools in FY17- $10,196,470.83

•K-12 Schools in FY18- $11,282,447.16

•K-12 Schools in FY19- $12,112,217.21

• FY19 payout will occur the first week of February.
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Dollars Returned to Universities

South Dakota State University $  756,061.53

Dakota State University $  245,046.67

University of South Dakota $  236,041.00

SD School of Mines & Technology $  133,022.00

Black Hills State University $  245,046.67

Northern State University $  207,516.14

TOTAL $1,822,734.11
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Dollars Returned to Endowed Institutions

Juvenile Corrections $  107,998.63

SD & SVH Administrative Fund $  50,447.87

Redfield Development Center $185,871.73

School for the Deaf $  97,959.00

SDSU Experimental Station $  77,745.00

SDSU Experimental Station In Kind use of land $100,000.00

School for the Visually Impaired $183,424.89

Human Services $ 115,491.76

TOTAL $818,938.88
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FY18-19 School and Public Lands Revenue Outlook

• Surface Leasing- Consistent, dependable income that has 
continued to increase but will likely level out. 

• Oil and Gas- Steep fall began in 2014 and has stayed below 
$80/barrel for the last 5 years.  

• Permanent Fund- Capital gains have the fund in a good position 
to continue generating interest and income for schools.

• Board of Regents- $1,822,734.11

• Endowed Institutions- $818,938.88

Total K-12 and Endowed: FY17 $12,606,478.75

Total  K-12 and Endowed: FY18 $13,924,120.15
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State Owned Dams

• 99 State owned dams under SPL built in the 1930’s and 

1940’s

• FY17-18 special appropriation repairs

– Bednar Dam- $27,942 - FY17 repairs

– Campbell Dam- $9,248

– Richmond Dam- $47,000- FY18 repair

• There will be continued maintenance and repair in the 

remainder of FY18 using existing appropriation with a full 

report next session

– Leola – working with county as funding partner for project this 

summer

– Osceola- working with local community  as a funding partner
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Bednar Dam Continued
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The hole was filled with dirt and rock or 

rip rap was placed along the face of the 

dam to prevent future erosion



Campbell Dam
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Picture from last years 

appropriation hearing

Repair completed with rebar and 

concrete  to prevent wing wall 

collapse



Campbell Dam Continued
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• Approach wall into spillway that goes back to the access road was 

also cracked and tipping

• Several anchors were placed in the wall similar to a basement wall to 

stabilize it



Richmond Dam

18

Spalling/Weak 

ConcreteVegetation in openings. 

Freeze/thaw will break up 

concreate



Richmond Continued
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Small Crack 

in Summer

Concrete was 

actually broken 

loose



Repairs
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Elm Lake

• Senate Bill 34- Special Appropriation

• Complete replacement of the spillway

• Estimated Costs $1,521,403

– State request for $521,403

– City of Aberdeen and other funding partners 

will come up with $1,000,000

– State owned dam and state responsibility but 

the top 12 feet of the lake is allocated for part 

of the city of Aberdeen’s water supply
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F18-19 School and Public 

Lands Recap
• Revenue projections

• No general fund changes

• Dams

• Land sales and exchanges

– Will refer to two page land sale update 
included in submitted material
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Questions
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